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CONFIDENTIAL LONDON 2863 

E.O. 11652: GDS 

TAGS: EIND, EINV, PFOR, SF, UK 

SUB J : BRITISH FIRMS IN SOUTH AFRICA 

REF: STATE 26785 

1 . CONFEDERATION OF BRITISH INDUSTRY (CBI) HAS PROVIDED 
EMBASSY WITH COPIES OF "PRIVATE AND CONFIDENTIAL" AIDE 
MEMOIRE CONTAININGREPORT ON JOINT CBI/UK SA TRADEASSOC- 
IATION (UKSATA) MEETING HELD FEBRUARY 1 TO DISCUSS HOW TO 
FORMULATE CONSTRUCTIVE APPROACH TO LABOR PRACTICES IN 
SOUTH AFRICA. REPRESENTATIVES OF OVER 100 COMPANIES PAR- 
TICIPATED. "STRONG" CONSENSUS WAS REACHED THAT PRESSURES 
IN UK MAKE IT "HIGHLY DESIRABLE" TO WORK OUT POLICY GUIDE 
LINES ON LABOR RELATIONS. IT WAS AGREED THAT COMMITMENT 
TO DEVELOP GREATERINVOLVEMENTOF BLACK EMPLOYEES, INIT- 
IALLY THROUGH WORKS OR LIAISON COMMITTEES AND "IF 
APPROPRIATE" THROUGH TRADE UNIONS, SHOULD BE INCLUDED IN 
END PRODUCT. 

2. IT WAS NOTED IN REPORT THATNEMBERS FEEL THAT IDEALLY 
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LEAD SHOULD COME FROM SOUTH AFRICA. THEREFORE, SOUTH 
AFRICAN FEDERATION OF INDUSTRIES AND THE ASSOCIATION OF 
CHAMBERS OF COMMERCE WILL BE ASKED FOR HELP IN DRAFTING 
POSSIBLE GUIDELINES. CHAIRMAN AND DIRECTOR OF UKSATA 
WILL ALSO DISCUSS THIS SUBJECT DURING THEIR VISIT TO 
SOUTH AFRICA IN MARCH. AT SAME TIME ERIC FRANK OF BRISTOL 
UNIVERSITY WILL VISIT SOUTH AFRICA 
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TO CONDUCT SURVEY OF INDUSTRIALTRAINING FACILITIES AND 
RELATED QUESTIONS FOR CBI. WHEN REPORT FROM THESE 
SOURCES ARE RECEIVED, PROBABLY IN EARLY APRIL, CBI WILL 
HOLD ANOTHER MEETING AT WHICH ATTEMPT WTLI.BE MADE TO 
HAMMER OUT FIRM GUIDELINES. ACCORDING TO CBI SOURCES, 
DRAFT STATEMENT OF PRINCIPLES REFERRED TO IN REFTEL 
SHOULD BE DECIDED AT THIS MEETING. THEY HAVE PROMISED 
TO PROVIDED US WITH "INFORMAL, PRELIMINARY" COPIES AS SOON 
AS IT IS DRAFTED. 

3. COPIES OF CBI AIDE MEMOIRE AND BACKGROUND PAPER ON 
THE LEGISLATIVE BASIS OF LABOR AND INDUSTRIAL MATTERS IN 
SOUTH AFRICA WHICH WAS CIRCULATED AT FEBRUARY 1 MEETING 
WILL BE POUCHED TO AF/S, CAPETOWN AND PRETORIA. 
ARMSTRONG 
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